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Dear Applicant:

e have cunsidered your application for cecognition of e,.azptim fram
Federal income tax under saction 501(c)(4) of the Intern~i Revenue Code

of 1934.

The information submitted discloses that you were incorporated under the
nonprofit corporation laws of the State of [ o I

Your purposes, as stated in your Articles of Incorporation, are to
develop conmunity awarensss among the members of the corporation; to
encourage comon assistance and cooperation among members of the
corporation in merchandising products and services in NN ;
to prosote I Plaza, the businesses located within the plaza and
the businesses located within NI, I -

Your activities include an amwal meeting in [ each year and
regular n2etings of the membership each two months. Meetings exsist of
business ani praxotional planning sessions for the merchants. Your
income is Zrom membership dues and fees, and expenditures are primarily
for advertising and promotion.

Tenants of I Plaza Shopping Center are required to belong to the
merchants association by the temms of thelr leases. I
Develognent Company is a full member of the corporation ani is not
subject to suspension or expulsion from membership. Voluntary and
honorary members are admitted to membership by a 2/3 vote of the
meabership of the association. " Your membership consists of [l regular
newxrs and no ONOrary nemoers.

Section 501(c)(4) of th: Internal Revenue Code provides for the exemption
from Foderal income tax of arganizations mot organized for profit, but

operated cxclusively for tae promotion of social welfare. - ;
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In Revenu2 Ruling 78-35, 1973-1, C.B. 152, it was held that an
organization establisned oy mercaants to operate a peblic off street
parkiny faciliecy st fzeoa ur relume] rates for tna merchants' customers is
mot exezpt unler section 301(c)(4) of the (ode. Although there may be
saw publiz venafit, the oryanization serves the private interzsts of the
merchants by encouraging the public to patronize thelr stores. It is not
oparatel primarily for social welfare purposes.

Rased on the information submitted, we have determined that your primary
purposes and activities are directed tavard promoting the business
interests of ycur nmaubers, and you are not operated prinmarily for social
welfare parpo3ss. i

Aceordingly, it is neld that you are not entitlel to recognition of
exenption from Federal income tax under section 501(c) (4) of the Oode.
You are recquirad to file Federal income tax returns on Form 1120 for eacn
yoar you have been in existence.

Wa are not ruling on your gualification for exemption under any relatel
poragranh of Internal Revenne Oude 501(c).-

If you accept our findings, you do not need to take furtner action.

If you do nmot accept our findings, we recommend that you request a
conference with the Office of Regional Director of Appeals. Your request
for a conference shoild include a written appeal giving the facts, law,
and any other information to supoort your position as explained fn the
encloged Pablication B92. ¥ou will then be contacted to arranje a date
for a conferenca. The conference may b2 held at our Regional office or,
if you recuest, at any mutually convenient District office.

If we do not hear from you within 30 Jays from the date of this letter,
this ruling will becouwe final. If you have any questions, please coatact
the person whose nane and telepnone number are slxawn above.

Sincerely yours,

.

[ ]
histrict Director
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